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The Audit Committee of JSC IDGC of Centre, in accordance with the annual work plan, performed the audit  of JSC IDGC of Centre’s financial and economic activity for 2007. During the audit the Audit Committee considered the data of the annual report and performed check of JSC IDGC of Centre’s accounting reporting for 2007.

The audit was planned and organized in such a way as to ensure that the accounting reporting does not contain essential deviations and included check on a test basis of primary documents, approval of numeric data and explanations contained in the accounting reporting. Besides, the audit included check of the most important calculations made by JSC IDGC of Centre’s management.
JSC IDGC of Centre’s accounting reporting was prepared by the Company’s management in accordance with Federal Law No 129-FZ as at 21.11.1996 On the Book Keeping and the Regulation on introduction of the book keeping and accounting reporting of the Russian Federation approved by Order No 34n of the Finance Ministry of the Russian Federation as at July 29, 1998. JSC IDGC of Centre’s management bears responsibility for the preparation of the accounting reporting. 

The total balance of the Company as at 31.12.2007 is RUR 301.20 m. As at 31.12.2007 the Company’s assets had the following structure: noncurrent assets equal RUR 58.55 m, including fixed assets at a residual cost of RUR 18.54 m; current assets equal RUR 242.36 m, including the accounts receivable of RUR 85.79 m. The Company’s accounts payable as at 31.12.2007 equal RUR 59.17 m.

The 2007 results of the Company’s financial and economic activity are characterized by the following indicators: in 2007 the Company generated proceeds in the amount of RUR 983.36 m; the prime cost of products, work, services equaled RUR 928.37 m. By the 2007 work results, the Company generated a total profit of RUR 51.25 m.

 Under Federal Law No 208-FZ as at 26.12.2005 On the Joint-Stock Companies, JSC IDGC of Centre’s Charter approved by the General Meeting of Shareholders of JSC IDGC of Centre, the Audit Committee’s duty is to evaluate the Company’s accounting reporting and confirm reliability of its data, and also to inform JSC IDGC of Centre’s shareholders on the disorder, if any, of the book keeping and presentation of the accounting reporting established by the legislation of the Russian Federation, normative acts of the Russian Federation at performance of financial and economic activity, the Charter, and internal documents of JSC IDGC of Centre.

The Audit Committee took into consideration the Opinion of the Independent Auditor of JSC IDGC of Centre for 2007 – JSC KPMG.

   The Audit Committee confirms that JSC IDGC of Centre’s 2007 accounting reporting provides reliable information on JSC IDGC of Centre’s financial situation for December 31, 2007 and JSC IDGC of Centre’s 2007 financial and economic activity results.
JSC IDGC of Centre’s 2007 Annual Report was drawn up in accordance with the requirements of the existing legislation of the Russian Federation (particularly, Order No 06-117/pz-n of the Federal Financial Markets Service of the Russian Federation as at 10.10.2006 On approval of the regulation on additional requirements to the order of preparation, convocation and holding of the general meeting of shareholders), and also in accordance with the requirements of the Regulation on the Information Policy of JSC IDGC of Centre approved by JSC IDGC of Centre’s Board of Directors (Minutes No 009/06 as at 18.10.2006) and contains the information which under the norms of the documents specified above must be included in the annual report.
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