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We have audited the attached financial statements of IDGC of Center, consisting of the balance sheet as of December 31, 2010, the profit and loss account, statement of changes in equity and statement of cash flow, appendix to the balance sheet and explanatory note for 2010.

Financial statements for the period from 01 January to 31 December 2009 inclusive were checked by the audit company "HLB Vneshaudit", the opinion of which from 27/02/2010 expressed unmodified opinion on these financial statements with a paragraph that attracts attention to the fact that, in accordance with the accounting policies of IDGC of Center regarding the disposal of the Company's borrowings, the repayment period which under the terms of the loan agreement or loan exceeds 12 months are included in long-term debt prior to the expiration of that period. The value of debt obligations for such loans and credits, as reflected in the long-term debt (line 510 of the balance sheet) maturing within 12 months after the reporting date, reached 5 536 410.45 thousand rubles by December 31, 2009.

IBDO
Responsibility of the audited entity for the financial statements 
Responsibility for compiling and authenticity of the financial statements in accordance with the laws of the Russian Federation in the preparation of financial statements and for the internal control necessary to produce financial statements free of material misstatement due to fraud and error is held upon:

Chief Executive    -                           -      Makarov Evgeny Fedorovich, General Director
from 01 January to 17 December 2010;

Gudzhoyan Dmitry Olegovich, Acting General Director 
                                                              from 18 December 2010 to 03 February 2011;
                                                              Gudzhoyan Dmitry Olegovich, General Director
                                                              from 04 February 2011 - current;
Chief Accountant
-         Puzenko Svetlana Yurievna.

Evgeny Alexeevich Bronnikov, Deputy General Director for Economy and Finance of IDGC of Center, is authorized to sign the financial statements, acting under Power of Attorney # Д-ЦА/241 from14.12.2009.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with federal auditing standards. These standards require that we comply with relevant ethical requirements as well as planning and performing of the audit to obtain reasonable assurance that the financial statements are free of material misstatement.

The audit involved performing audit procedures to obtain audit evidence supporting the values in the accounting and the information disclosure that it contains. The choice of audit procedures is the subject of our judgments, which is based on assessment of the risk of material misstatement, whether due to fraud or error. In assessing this risk, we considered the system of internal control, providing drafting and reliability of financial statements in order to select appropriate audit procedures, but not for the purpose of expressing an opinion on the effectiveness of the internal control system.

The audit also included assessing appropriateness of accounting policies used and the reasonableness of estimates made by the management of the audited entity as well as evaluating the overall financial statements.

We believe that the audit evidence obtained during the audit provides a reasonable basis for expressing an opinion on financial statements.
Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of IDGC of Center as of December 31, 2010, the results of its financial performance and cash flows for the year 2010 in accordance with the laws of the Russian Federation in the preparation of the accounting reporting.
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Important facts
Without changing the opinion about the reliability of the financial statements, we draw attention to the following information contained in paragraph 14.1 of the Explanatory Note to the financial statements of the Company: in the long-term debt, loans on 01.01.2010 and 31.12.2010 the debt is reflected, which is to be repaid in accordance with agreement terms within 12 months after the reporting date in the amount of 5 536 410 rubles and 1 166 003 thousand rubles respectively.
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