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“Interregional Distribution Grid Company of Centre”, Joint-Stock Company

4/2 Glukharev Lane, Moscow, 129090

Tel.: reception (495) 747 92 90, (495) 747 92 96, contact centre: (495) 747 92 92 (4722) 30 40 60;

Fax: (495) 747 92 95, e-mail: posta@mrsk-1.ru , http//www.mrsk-1.ru    

Primary State Registration Number (OGRN) 1046900099498

Taxpayer Identification Code (INN) 6901067107

MINUTES
of meeting of the Board of Directors of IDGC of Centre
 (in absentia)
«15» August 2011


 Moscow


           No. 18/11
Form of the meeting: absent voting.

Total number of members of the Board of Directors: 11 people.

Participants of the voting: A.Y. Perepelkin, A.M. Branis, D.O. Gudzhoyan, M.V. Kaloeva, Kurbatov M.Y., A.A. Popov, A.V. Sergutin, A.G. Starchenko, R.A. Filkin, A.V. Shevchuk.
Members who did not provide questionnaires: S.A. Balaeva.
The quorum is present.
Absence of objections concerning the materials and draft resolutions from V.G. Korolev, the observer of the Federal Antimonopoly Service of the Russian Federation, was taken into account at drawing up of the minutes.
Date of the minutes: 17.08.2011.

AGENDA:

1. Consideration of the report of the Audit Committee «On transaction of insiders of the Company with securities of the Company and its subsidiaries and associates in June 2011».

2. Consideration of the report of the General Director of the Company «On compliance with the Regulations on Information Policy of the Company in the 2nd quarter of 2011».

3. Consideration of the report of the chief executive officer of the Company «On compliance with the Code of Corporate Governance in the 1st half of 2011».

4. Consideration of the report of the General Director of the Company «On the expenditure on preparation and holding the Annual General Meeting of Shareholders of IDGC of Centre on 17.06.2011».

5. Consideration of the report of the General Director of the Company «On making the protected areas (ROW) of overhead power lines 35 kV and above to be within normative values».

6. Consideration of the report of the General Director of the Company «On execution of the schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.04.2011».

7. On approval of the schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.07.2011.

8. Consideration of the report of the General Director of the Company «On execution of the target values of the Cash flow of the Company in the 2nd quarter of 2011».

9. On approval of the adjusted Program of energy saving and increase of energy efficiency of IDGC of Centre for the period of 2011 – 2015.

10. On the prior approval of the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy, located at: Belgorod region, Belgorod, 60 years of October street.

11. On the prior approval of the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy, located at: Belgorod region, Belgorod, Vatutin prospect.

12. On the prior approval of the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy – an office building of South DEN and a garage building for 5 vehicles, located at: Bryansk region, Bryansk, Sovetsky district, Krasnoarmeyskaya street 138.

13. On agreement of the candidatures for positions in the Executive Body of the Company, determined by the Board of Directors of the Company.

14. On election of the member of the Management Board of the Company.

15. On approval of an amendment to the real estate lease agreement to be entered between IDGC of Centre and SO UPS, which is a transaction of interest.

16. On approval of the real estate lease agreement to be entered between IDGC of Centre and SO UPS, which is a transaction of interest.

17. On approval of the report of the General Director of the Company «On execution of the target values of quarterly key performance indicators in the 1st quarter of 2011».

18. Commercial secret.

Item 1. Consideration of the report of the Audit Committee «On transaction of insiders of the Company with securities of the Company and its subsidiaries and associates in June 2011».

Decision: 
To take into consideration the report of the Audit Committee «On transaction of insiders of the Company with securities of the Company and its subsidiaries and associates in June 2011» in accordance with Appendix # 1 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

           - «FOR»

2. Alexander Markovich Branis

           - «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

           - «FOR»

5. Mikhail Yurievich Kurbatov

           - «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin
           - «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

           - «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 2. Consideration of the report of the General Director of the Company «On compliance with the Regulations on Information Policy of the Company in the 2nd quarter of 2011».

Decision: 
To take into consideration the report of the General Director of the Company «On compliance with the Regulations on Information Policy of the Company in the 2nd quarter of 2011» in accordance with Appendix # 2 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

           - «FOR»

2. Alexander Markovich Branis

           - «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

           - «FOR»

5. Mikhail Yurievich Kurbatov


- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin


- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 3: Consideration of the report of the chief executive officer of the Company «On compliance with the Code of Corporate Governance in the 1st half of 2011».

Decision: 
To take into consideration the report of the chief executive officer of the Company «On compliance with the Code of Corporate Governance in the 1st half of 2011» in accordance with Appendix # 3 to this decision of the Board of Directors of the Company.

To assign the chief executive officer of the Company to place the given report on the Web-site of the Company within 15 days from the date of this decision being taken.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 4. Consideration of the report of the General Director of the Company «On the expenditure on preparation and holding the Annual General Meeting of Shareholders of IDGC of Centre on 17.06.2011».

Decision: 

To take into consideration the report of the General Director of the Company «On the expenditure on preparation and holding the Annual General Meeting of Shareholders of IDGC of Centre on 17.06.2011» in accordance with Appendix # 4 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»
Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 5. Consideration of the report of the General Director of the Company «On making the protected areas (ROW) of overhead power lines 35 kV and above to be within normative values».

Decision: 
To take into consideration the report of the General Director of the Company on making the protected areas (ROW) of overhead power lines 35 kV and above to be within normative values in accordance with Appendix # 5 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 6: Consideration of the report of the General Director of the Company «On execution of the schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.04.2011».

Decision: 
To take into consideration the report of the General Director of the Company «On execution of the schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.04.2011» in accordance with Appendix # 6 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 7. On approval of the schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.07.2011.

Decision: 
To approve the schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.07.2011 in accordance with Appendix # 7 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 8. Consideration of the report of the General Director of the Company «On execution of the target values of the Cash flow of the Company in the 2nd quarter of 2011».

Decision: 

To take into consideration the report of the General Director of the Company «On execution of the target values of the Cash flow of the Company in the 2nd quarter of 2011» in accordance with Appendix # 8 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 9. On approval of the adjusted Program of energy saving and increase of energy efficiency of IDGC of Centre for the period of 2011 – 2015.

Decision: 

To approve the adjusted Program of energy saving and increase of energy efficiency of IDGC of Centre for the period of 2011 – 2015 in accordance with Appendix # 9 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «ABSTAINED»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «AGAINST»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «8»

	«AGAINST»
	- «1»

	«ABSTAINED»
	- «1»


The decision is taken.

Item 10. On the prior approval of the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy, located at: Belgorod region, Belgorod, 60 years of October street.

Decision: 
To approve the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy, on the following essential conditions:

- the alienated property – a part of the building of the distribution point # 36, the area total 100,7 sq. m., storey: 1, located at the address: Belgorod region, Belgorod, 60 years of October street;

- the book (depreciated) value of the alienated asset as of 01.04.2011 amounts to 247 287 (Two hundred forty-seven thousand two hundred eighty-seven) rubles 91 kopecks;

- the way of alienation – sale by public offer open for participants;

- opening price of the auction – the price equal to the market value of the property determined by the independent appraiser ZAO TPK “PSV”  (Report # 555), in the amount of 1 469 000 (One million four hundred and sixty-nine thousand) rubles and 00 kopecks (excluding VAT);

- the order (term) of payment for the property – before the transfer of ownership of the property within 14 (fourteen) business days from the date of signing the buy and sell agreement for the property by the Parties the Buyer transfers the monetary funds to the settlement account of the Seller.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin

- «FOR»

10. Alexander Viktorovich Shevchuk
- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 11: On the prior approval of the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy, located at: Belgorod region, Belgorod, Vatutin prospect.

Decision: 
To approve the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy, on the following essential conditions:

- the alienated property - a part of the building of the distribution point # 23, the area total 77,9 sq. m., storey: 1, located at the address: Belgorod region, Belgorod, Vatutin prospect;

- the book (depreciated) value of the alienated asset as of 01.04.2011 amounts to 0 (Null) rubles;

- the way of alienation – sale by public offer open for participants;

- opening price of the auction – the price equal to the market value of the property determined by the independent appraiser ZAO TPK “PSV”  (Report # 555), in the amount of 1 125 500 (One million one hundred and twenty-five thousand five hundred) rubles 00 kopecks (excluding VAT);

- the order (term) of payment for the property – before the transfer of ownership of the property within 14 (fourteen) business days from the date of signing the buy and sell agreement for the property by the Parties the Buyer transfers the monetary funds to the settlement account of the Seller.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin


- «FOR»

10. Alexander Viktorovich Shevchuk

- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 12: On the prior approval of the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy – an office building of South DEN and a garage building for 5 vehicles, located at: Bryansk region, Bryansk, Sovetsky district, Krasnoarmeyskaya street 138.

Decision: 
To approve the decision made by the Company of a transaction, involving the alienation of immovable property, which constitutes the fixed assets that are not used for generation, transmission, dispatch and distribution of electrical and heat energy, on the following essential conditions:

- the structure of the alienated property, located at the address: Bryansk region, Bryansk, Sovetsky district, Krasnoarmeyskaya street 138:

-
an office building of South DEN, purpose: non-residential, 1-storeyed, the area total 621,8 sq. m., stock number 451, letter B;

-
a garage building for 5 vehicles, purpose: non-residential, 1-storeyed, the area total 155,2 sq. m., stock number 451, letter V;

- the book (depreciated) value of the alienated asset as of 07.02.2011 amounts to 905 286 (Nine hundred and five thousand two hundred eighty-six) rubles 05 kopecks;

-the way of alienation - sale by public offer open for participants;

-opening price of the auction – the price equal to the market value of the property determined by the independent appraiser ZAO “Trade – Industrial Company “PSV” (Report # 615), in the amount of 8 884 200 (Eight million eight hundred and eighty-four thousand two hundred) rubles and 00 kopecks (excluding VAT);

-the order (term) of payment for the property - before the transfer of ownership of the property within 14 (fourteen) business days from the date of signing the buy and sell agreement for the property by the Parties the Buyer transfers the monetary funds to the settlement account of the Seller.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin


- «FOR»

10. Alexander Viktorovich Shevchuk

- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 13. On agreement of the candidatures for positions in the Executive Body of the Company, determined by the Board of Directors of the Company.

Decision: 

To approve the candidature of Dmitry Alexandrovich Andryushin for the position of Deputy General Director for Investments of IDGC of Centre.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «ABSTAINED»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «ABSTAINED»

9. Roman Alexeyevich Filkin


- «FOR»

10. Alexander Viktorovich Shevchuk

- «FOR»

Total:

	«FOR»
	- «8»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «2»


The decision is taken.

Item 14. On election of the member of the Management Board of the Company.

Decision: 

To elect Dmitry Alexandrovich Andryushin as a member  of the Management Board of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «ABSTAINED»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «ABSTAINED»

9. Roman Alexeyevich Filkin


- «FOR»

10. Alexander Viktorovich Shevchuk

- «FOR»

Total:

	«FOR»
	- «8»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «2»


The decision is taken.

Item 15. On approval of an amendment to the real estate lease agreement to be entered between IDGC of Centre and SO UPS, which is a transaction of interest.

Decision: 
1. To determine the price of Amendment # 5 to Real Estate Lease Agreement # 07-6/250 (2005), 12.5 (2005) dated from "01" June 2005, concluded between IDGC of Centre and SO UPS, which is a transaction of interest in the period from 01.08.2010 till 31.03.2011 in the amount of 31 293,6 (Thirty-one thousand two hundred ninety-three)  rubles 60 kopecks per month, including 18% VAT in the amount of 4 773,60 rubles; from 01.04.2011 in the amount of 31 412,16 (Thirty-one thousand four hundred twelve)  rubles 16 kopecks per month, including 18% VAT in the amount of  4 791,69 rubles.

The rent includes the cost of utilities and maintenance services.

2. To approve Amendment # 5 to Real Estate Lease Agreement # 07-6/250(2005), 12/05(2005) dated from "01" June 2005, concluded between IDGC of Centre and SO UPS, which is a transaction of interest (hereinafter – the Agreement), on the following essential conditions:

Parties of the Agreement:

«Lessor» - IDGC of Centre; 

«Lessee» - SO UPS. 

Subject of the Agreement:

1.1.
As agreed by the Parties Real Estate Lease Agreement # 07-6/250(2005), 12/05(2005) dated from "01" June 2005 (hereinafter – the Agreement) shall be amended as follows:

1.1.1. «Lessee» shall free until 01.08.2010 and transfer to «Lessor» a part of the rented premises of 742,3 sq.m. in accordance with an act of transfer and acceptance with the condition, in which it received with taking into account its normal tear and wear.

1.1.2. Paragraph 1 of Clause 5.2 of the Agreement shall be amended in the following edition: «According to report of the independent appraiser "Lair" LLC dated from 30.12.2008 # R-9700/08 the rent from 01.08.2010 is 31 293,60 (Thirty-one thousand two hundred ninety-three) rubles 60 kopecks per month, including 18% VAT in the amount of 4 773,60 (Four thousand seven hundred seventy-three) rubles 60 kopecks».

1.1.3. To amend Clause 5.2 of the Agreement as follows: «According to report of the independent appraiser "Lair" LLC dated from 28.03.2011 # R-13206/11 the rent from 01.04.2011 is 31 412,16 (Thirty-one thousand four hundred twelve) rubles 16 kopecks per month, including 18% VAT in the amount of 4 791,69 (Four thousand seven hundred and ninety one) rubles 69 kopecks». 

1.1.4. To amend Clause 9.1. of the Agreement as follows: «the Lease Agreement is valid for 7 (seven) years starting from the date of its state registration».

1.1.5. Appendix # 1 to the Agreement shall be amended in the edition of Appendix # 1 to the Agreement.

1.1.6. Appendix # 2 to the Agreement shall be amended in the edition of Appendix # 2 to the Agreement.

Price of the Agreement: The monthly rent in the period from 01.08.2010 to 31.03.2011 is 31 293,6 (Thirty-one thousand two hundred ninety-three) rubles 60 kopecks per month, including 18% VAT in the amount of 4 773,60 rubles; from 01.04.2011 - 31 412,16 (Thirty-one thousand four hundred twelve) rubles 16 kopecks per month, including 18% VAT in the amount of 4 791,69 rubles.

Dispute Resolution: In their relations the Parties try to avoid disputes and differences, and in the event of such conflict - to resolve them by negotiations on the basis of mutual consent.

 If no settlement of disputes in the negotiation process then disputes are resolved in the court in accordance with the laws of the Russian Federation.

Period of effect of the Agreement: The Agreement shall enter into force upon its state registration and is valid for the duration of Real Estate Lease Agreement # 07-6/250(2005), 12/05(2005) dated from "01" June 2005.

In accordance with Article 425 of the Civil Code of the Russian Federation, the Parties have decided that the terms and conditions of clauses 1.1.1. and 1.1.2. of the Agreement shall apply to their relations arising from 01.08.2010, and the terms and conditions of clause 1.1.3. of the Agreement shall apply to their relations arising from 01.04.2011
Final provisions:

Agreement may be amended, supplemented, terminated by mutual agreement of the parties committed in writing signed by authorized persons of the parties.

The Agreement is an integral part of Real Estate Lease Agreement # 07-6/250(2005), 12/05(2005) dated from "01" June 2005.

In all other cases not covered by the Agreement the parties shall be governed by the terms and conditions of Real Estate Lease Agreement # 07-6/250(2005), 12/05(2005) dated from "01" June 2005 and the current legislation of the Russian Federation.

The Agreement is executed in three original copies of equal legal effect - one copy for each party and one copy to the Office of Federal Agency for State Registration, Cadastre, and Cartography in the Kostroma region».

Voting results:

Thefollowing members of the Board of Directors of IDGC of Centre did not participate in the given item voting:

· M.Y. Kurbatov, recognized in accordance with paragraph 3 of Article 83 of the Federal Law "On Joint Stock Companies" as an interested person (a member of the Board of Directors of SO UPS);

· D.O. Gudzhoyan recognized in accordance with paragraph 3 of Article 83 of the Federal Law "On Joint Stock Companies" as a dependent director (General Director and Chairman of the Management Board of IDGC of Center).

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Madina Valeryevna Kaloeva

- «FOR»

4. Alexander Albertovich Popov

- «FOR»

5. Alexey Vladimirovich Sergutin

- «FOR»

6. Alexander Grigoryevich Starchenko
- «FOR»

7. Roman Alexeyevich Filkin


- «FOR»

8. Alexander Viktorovich Shevchuk

- «FOR»

Total:

	«FOR»
	- «8»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 16: On approval of the real estate lease agreement to be entered between IDGC of Centre and SO UPS, which is a transaction of interest.

Decision: 
1. To determine that the annual rent for use and possession of a land lot per Immovable Property Lease Agreement, concluded between IDGC of Centre and SO UPS, is 34 220 (Thirty-four thousand two hundred and twenty) rubles, including 18% VAT - 5 220 (Five thousand two hundred and twenty) rubles.

2. To approve the Immovable Property Lease Agreement, concluded between IDGC of Centre and SO UPS, which is a transaction of interest (hereinafter – the Agreement), on the following essential conditions:

Parties of the Agreement:

«Lessor» - SO UPS; 

«Lessee» - IDGC of Centre. 

Subject of the Agreement: 

Lessor shall provide a land lot of 121 sq.m., with cadastral number 67:27:0030828:30, which belongs to «land for settlement» category, located at the address: Smolensk region, Smolensk, Molodezhny pereulok 5 (hereinafter – the Land Lot) to Lessee for temporary compensated use and possession per terms and conditions of the Agreement.

Price of the Agreement:

The annual rent for use and possession of the Land Lot shall be fixed in the amount of 34 220 (Thirty-four thousand two hundred and twenty) rubles, including 18% VAT - 5 220 (Five thousand two hundred and twenty) rubles.

Payment procedure: 

Lessee shall pay rent quarterly in equal installments of 1/4 of the annual rent, determined in clause 2.1 of the Agreement. The rent per the Agreement is transferred by Lessee to the settlement account of Lessor quarterly, by equal installments before the 20th day of last month of a quarter on the basis of invoices issued by the Lessor. The execution date of obligations of the Lessee to pay rent shall be the date of receipt of money on the account of the Lessor.

Period of effect of the Agreement: 

The term of lease of the Land Lot is forty-nine years from 01 December 2010 to November 30, 2059. In accordance with paragraph 2 of Article 425 of the Civil Code of the Russian Federation the Parties determine that the Agreement extends its validity on the relations of the parties, which in fact arose from December 1, 2010. The Agreement shall be considered concluded from the date of its state registration and is valid until the parties fully perform their obligations.

Voting results:

· Thefollowing members of the Board of Directors of IDGC of Centre did not participate in the given item voting:

· M.Y. Kurbatov, recognized in accordance with paragraph 3 of Article 83 of the Federal Law "On Joint Stock Companies" as an interested person (a member of the Board of Directors of SO UPS);

· D.O. Gudzhoyan recognized in accordance with paragraph 3 of Article 83 of the Federal Law "On Joint Stock Companies" as a dependent director (General Director and Chairman of the Management Board of IDGC of Center).

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Madina Valeryevna Kaloeva

- «FOR»

4. Alexander Albertovich Popov

- «FOR»

5. Alexey Vladimirovich Sergutin

- «FOR»

6. Alexander Grigoryevich Starchenko
- «FOR»

7. Roman Alexeyevich Filkin


- «FOR»

8. Alexander Viktorovich Shevchuk

- «FOR»

Total:

	«FOR»
	- «8»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 17: On approval of the report of the General Director of the Company «On execution of the target values of quarterly key performance indicators in the 1st quarter of 2011».

Decision: 
To approve the results of execution of the target values of quarterly key performance indicators in the 1st quarter of 2011 in accordance with Appendix # 10, 11 to this decision of the Board of Directors of the Company.

Voting results:

1. Alexey Yuryevich Perepelkin

- «FOR»

2. Alexander Markovich Branis

- «FOR»

3. Dmitry Olegovich Gudzhoyan

- «FOR»

4. Madina Valeryevna Kaloeva

- «FOR»

5. Mikhail Yurievich Kurbatov

- «FOR»

6. Alexander Albertovich Popov

- «FOR»

7. Alexey Vladimirovich Sergutin

- «FOR»

8. Alexander Grigoryevich Starchenko
- «FOR»

9. Roman Alexeyevich Filkin


- «FOR»

10. Alexander Viktorovich Shevchuk

- «FOR»

Total:

	«FOR»
	- «10»

	«AGAINST»
	- «0»

	«ABSTAINED»
	- «0»


The decision is taken.

Item 18: Commercial secret.

Appendices:

1. The report of the Audit Committee «On transaction of insiders of the Company with securities of the Company and its subsidiaries and associates in June 2011» (Appendix 1).

2. The report of the General Director of the Company «On compliance with the Regulations on Information Policy of the Company in the 2nd quarter of 2011» (Appendix 2).

3. The report of the General Director of the Company «On compliance with the Code of Corporate Governance in the 1st half of 2011» (Appendix 3).

4. The report of the General Director of the Company «On the expenditure on preparation and holding the Annual General Meeting of Shareholders of IDGC of Centre on 17.06.2011» (Appendix 4).

5. The report of the General Director of the Company «On making the protected areas (ROW) of overhead power lines 35 kV and above to be within normative values» (Appendix 5).

6. The report of the General Director of the Company «On execution of the schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.04.2011» (Appendix 6).

7. The schedule of activities to reduce overdue accounts receivable of IDGC of Centre for electricity transmission services and settle controversies existing as of 01.07.2011 (Appendix 7).

8. The report of the General Director of the Company «On execution of the target values of the Cash flow of the Company in the 2nd quarter of 2011» (Appendix 8).

9. The adjusted Program of energy saving and increase of energy efficiency of IDGC of Centre for the period of 2011 – 2015 (Appendix 9).

10. The report of the General Director of the Company «On the results of execution of the target values of quarterly key performance indicators in the 1st quarter of 2011» (Appendices 10-11).
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